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TABLE 8 – PERFORMANCE RATIOS
1. Current Assets

· Number of days inventory of Raw Material   =
Value of Raw Material inventory (in Rs.)
Average daily Raw Material consumption (in Rs.)
· Number of days Receivables
= 
Total Receivables (in Rs.)
Average daily sales value (in Rs.)
· Inventory Turnover


=
Cost of goods sold (in Rs.)
Value of Inventory (in Rs.)
· Current Ratio


=
Current Assets (in Rs.)






Current Liabilities (in Rs.)
2. Value Added

· Value Added per Employee

=
Net Sales less Direct Materials consumed (in Rs.)
Number of employees

· Value added per Unit of Production = 
Net Sales less Direct Materials consumed (in Rs.)
Total Production Units (kgs)

3. Contribution per unit of Sales
· Net sales price less direct costs   (per unit)

4. Asset Turnover
· Net sales (in Rs.)
Gross Fixed Assets (in Rs.)
5. Return on Capital Employed

· Profit Before Tax (PBT) + Interest (in Rs.)
Capital employed [i.e. Net Fixed Assets + Net Current Assets] - BOY (in Rs.)
6. Profit Margin

· Profit Before Tax (PBT) (in Rs.)
Net Sales (in Rs.)
7. Interest Cover Ratio

· Profit Before Tax (PBT) + Interest (in Rs.)

Interest (in Rs.)

8. Debt – Equity Ratio
· Total Long Term Debt (in Rs.)
Net Worth [i.e. Equity + Reserves] (in Rs.).

9. Payback Period
· The Payback Period is the length of time required to recover the initial cash outlay on the project.  It can be expressed as a ratio:
(Net Cash generated per year) x (X years)   = Gross Fixed Investment in the Project.  

(where X is the Payback Period.)
Wednesday, October 07, 2009.  09:03  pm






2 of 2

