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TABLE 7 – BREAK-EVEN ANALYSIS
Amount


Amount







(in Rs.)



(in Rs.)

A. Sales Realization







2,70,00,000

· 1,80,000 units @ Rs.150
B. Variable Costs

· Raw materials


  
81,00,000

· Consumable  Stores                       
20,00,000

· Power, fuel, water, etc                    
10,00,000

· Selling expenses                              
  9,00,000 


1,20,00,000
C. Fixed Costs
· Wages and salaries

      
30,00,000

· Repairs and maintenance                   
  3,00,000

· Depreciation                                      
16,00,000

· Rent, insurance, etc.                           
  2,00,000

· Administrative expenses                     
  8,00,000

· Interest                                              
21,00,000


 80,00,000

D. Contribution (A – B)




   
         

1,50,00.000

On the basis of the estimates given in Table 7, the Break-Even Point may be calculated in terms of volume of Production, Installed Capacity and Sales (in Rupees).

Break-Even Point (in terms of volume of production) 
= Fixed costs   X Expected Production in the year

   Contributions
= 80,00,000      X  180,000
= 96,000 units


   1,50,00,000

Break-Even Point (in terms of percentage of Installed Capacity)
= Fixed costs   X   Expected Capacity Utilization in the year


   Contribution     

= 80,00,000      X  90%           = 48%

   1,50,00,000

Break-Even Point (in terms of Sales in Rupees)
= Fixed costs   X Expected Sales realization in the year

    Contribution  
=  80,00,000      X  2,70,00,000

= Rs. 1,44,00,000

   1,50,00,000
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